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Xewkija Local Council

Financial Statements for the year ended 31 December 2014
Statement of Local Council Members’ and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Executive Secretary to prepare a detailed annual
administrative report which includes the Local Council’s Statement of Comprehensive Income for the
year and of the Council’s retained funds at the end of year. By virtue of the same regulations it is the
duty of the Local Council and the Executive Secretary to ensure that the financial statements forming
part of the report present fairly, in accordance with the accounting policies applicable to Local Councils,
the income and expenditure of the Local Council for the year and its retained funds as at the year end,
and that they comply with the Act, the Local Councils (Financial) Regulations, and the Local Councils
(Financial) Procedures issued in terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control to ascertain that the
accounting, recording and other financial operations are properly conducted in accordance with the
Local Councils Act, Local Councils (Financial) Regulations, and the Local Councils (Financial')
Procedures. The Executive Secretary is also responsible for safeguarding the assets of the Local Cc.>unc1l
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

i and signed on its behalf on the ’)\g April 2015 by:

S%-EHen’Bﬁgeja

Executive Secretary
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STATEMENT OF FINANCIAL POSITION
As at 31 December 2014

Notes

ASSETS

Property, plant and equipment 3

Current Assets
Receivables 4
Cash and Cash Equivalents 5

. Non-current assets

Total Assets

RESERVES AND LIABILITIES

Reserves
Retained Fund

-1}

Non-current Liabilities
Deferred income
Non-current payables

i
(=)

Current Liabilities
Payables

e

Total reserves and liabilities

1)

31 December 31 December 31 December
2014 2013 2013
€ € €
(as previously
(as restated) stated)
819,226 831,522 869,743
819,226 831,522 869,743
158,927 139,345 139,345
182,556 220,789 220,789
341,483 360,134 360,134
1,160,710 1,191,656 1,229,877
550,824 511,854 511,854
248,415 236,057 236,057
76,295 101,997 122,868
285,176 341,748 359,098
1,160,710 1,191,656 1,229,877

The notes on pages 8 to 20 are an integral part of the financial statements.

l These Financial Statements were approved by the Local Council on the ,Zb April 2015 and signed on its

behalf by:
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Sue-Etfer Bugeja

Executive Secretary
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. STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2014

REVENUE

[ Funds received from central government

Funds raised under Local Enforcement System
General Income

EXPENDITURE

Personal emoluments

Operations and maintenance
Administration and other expenditure

Operating surplus/(loss) for the year
Investment income

Total Comprehensive Income/(Loss) for the
year

Notes

]

12
13
14

10

2014
€

365,613
2,013
6,611

374237

(68,942)
(112,599)
(154,023)

2013
€

368,502
1,285
8,407

378,194

(69,451)
(154,986)
(198,431)

(335,564)

(422,868)

38,673

297

(44,674)

813

38,970

(43,861)

The notes on pages 8 to 20 are an integral part of the financial statements.
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Ac€WwKlja Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2014

e a4

At 1 January

Total Comprehensive Income/(Loss) for the year

At 31 December

Retained
Funds
2014

€
511,854
38,970

550,824

The notes on pages 8 to 20 are an integral part of the financial statements.
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Retained
Funds
2013

€
555,715
(43,861)

——eee

511,854
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Xewkija Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 2014

Cash Flows from Operating Activities

Total Comprehensive Income/(Loss) for the

year
Adjustments for:
Depreciation
Investment Income

Deferred income released
Operating Profit before Working Capital

Changes

(Increase)/decrease in Receivables
(Decrease)/Increase in Payables

Net Cash (used in)/generated from

operating Activities

Cash flows from Investing Activities

Purchase of property, plant and equipment

Investment Income
New grants received

Net Cash used in Investing Activities

Net (Decrease) in

Cash and Cash Equivalents

Cash and Cash Equivalents
at the Beginning of Year

Cash and Cash Equivalents

at the End of Year

The notes on pages 8 to 20 are
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Note

2014 2013
€ €
38,970 (43,861)
74,216 62,693
(297) (813)
4310 (0846)
88,519 (12,827)
(19,582) 51,748
(73,107) 52,062
(4,170) 90,983
(61,920) (244,367)
297 813
39,758 15,437
(21,865) (228,117)
(26,035) (137,134)
199,572 336,706
173,537 199,572

an integral part of the financial statements.
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Xewkija Local Council

Notes ¢ .
Notes to the Financial Statements for the year ended 31 December 2014
inancial Statements for the year ended 31 December 2014

1.
General Information
ordance with the Local Councils

Xewkija L
ocal <z .
al Council is the local authority of Xewkija setup in acc
ewkija XWK 2231

Act. The offi
ice
of the Local Council is situated at 2, Triq Torri Tingi, X

2.
below.

are set out

Ac : . .
counting Policies and Reporting Procedures
ise stated.

cipal a ] O
ccounting policies applied in the preparation of these fi
he years presented, U

These polici nancial statements
policies have been consistently applied to all t nless otherw

a. Accounting convention

olicies and reporting
Minister of Finance
67 of the Local

with the accounting P

lations issued by the
terms of section

These fi .

PfOCedu::snc:-zl ste.nements have been drawn up in accordance
in conj uncti%n S\:ri:ﬁe& tor Local Councils in the Financial Regu
Councils Act (Cap 36;)‘Mlmster responsible for Local Government in
t convention as modified to include fair
prepared in accordance_to
the EU and comply with
f this Act and the Local

The financi

values st'a‘:’;:lhslt:l;emems are prepared under the historical cos

the requirement efaccountl_ng policies below. These Financial Statements are

the Local Counsci(l)s K\é:rga"o;lg; Firanieial Reporfing SUPK 2.5 giiopfel by
. . . ap 363, the Financial R ions i i

Councils (Financial) Procedures 1996. ial Regulations issued in terms O

b. St :
andards, amendments and interpretations to existing standards

a number of IFRSs. None of the

Annu
al Improvements: 2014 made several minor amendments to
on the council's

New and amended standards adopted by the council

Informati . )
ﬁnanci::lotnton new standards, amendments and interpretations that are relevant to the Council's
g § ? en;ents is provided below. Certain other new standards and interpretations have been issued

not relevant and therefore are not expected to have any impact on the council's financial

statements.
Amendments to IAS 32 Offsetting F inancial Assets and Financial Liabilities

lng Financial Assets and Financial Liabilities specifically clarify
ggally cnforcc?able right of set-off” and ‘simultaneous realisation and
uire retrospective application. The amendments are effective for annual

Amendments to IAS 32 Offsetti
the meaning of ‘currently has a

settlement’. The amendments req
periods beginning on or after 1 January 2014.

IERS 11 Joint Arrangements

11 classifies joint arrangements on the basis of their s :
; ft angement, rz.ltt?er than its legal form. J:Zt:“;;[g tl"()lcu§1x)g on the rights and
classified as joint ventures or as joint operations. Joint ventures are accou ’t J:‘m arrangements are
method of coqsolldatloq since the use of proportionate consolidation for nhe for using the equity
eliminated. Jmpt operations are accounted for in a manner that is sim.lSuc arrangements has been
treatment applicable for jointly controlled assets and jointly controll (ljar to the current accounting
effective for annual periods beginning on or after | January 2014 ed operations. The standard is

IFRS
obligations of the arr

Amendments (o IAS 36 Recoverable Amount Disclosures for Non-Financial A
ssels

These amendments t0 IAS 36 address the disclosure of i .
. . . . informat

lmpgnred assets lf' that amount is based on fair value less costs ofl (:i?sabolllt the recoverable amount of
applied retrospectively for annual periods beginning on or after 1 Janufrgsgdlzhe amendments are to be

Page 8
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Notes to the Financial Statements for the year ended 31 December 2014 — continued
Stand_ards. amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the council

At the da!e of authorisation of these financial statements, certain new standards, amendments and
interpretations to existing standards have been published but are not yet effective, and have not been
adopted early by the council. These include the following;:
a collection of amendments to IFRSs, in
¢ standards are primarily affected by the

The IASB issued 'Annual Improvements 2010-2012 cycle',
The amendments are effective for

response to issues addressed during the 2010-2012 cycle. Fiv
amendmeqts, with consequential amendments to numerous others.
annual periods beginning on or after 1 July 2014.

nts the completion of the classification and

IFRS 9 Financial Instruments — This standard represe
39. This Standard addresses the classification

measurement part of the IASB’s project to replace IAS
bilities. IFRS 9 requires financial assets that

and measurement of certain financial assets and financial lia
s of the entity’s business model for managing the
The standard requires

fall due within its scope to be classified on the basi
financial assets and contractual cash flow characteristics of the financial assets.
financial assets to be subsequently measured at amortised cost or at fair value. The new requirements in
relation to financial liabilities address the problem of volatility in profit or loss arising from an issuer to
measure its own debt at fair value. With the new requirements, any entity choosing to measure the
liability at fair value will present the portion of the change in its fair value due to changes in the entity’s

own credit risk in other comprehensive income rather than within the profit or loss. This standard is

applicable for annual periods beginning on or after 1 January 2018.

013 cycle', a collection of amendments to IFRSs, in

response to issues addressed during the 2011-2013 cycle. The issues included in this cycle are Meaning
of effective IFRSs (IFRS 1); Scope exceptions for joint ventures (IFRS 3); Scope of paragraph 52 (IFRS
13); and Clarifying the interrelationship of IFRS 3 and IAS 40 when classifying property as investment
property or owner occupied property. The amendments are effective for annual periods beginning on or

after 1 July 2014.

The IASB issued 'Annual Improvements 2011-2

nt pronouncements will be adopted in the council's
fier the effective date of the pronouncement and that

Council members anticipate that all of the releva
the period of initial application.

accounting policies for the first period beginning a
they will have no material impact on the financial statements in

c. Revenue recognition

Revenue is recognised when the amount of revenue and the associated costs can be measured reliably.
f comprehensive income as it accrues.

Interest income is recognised in the statement 0

d. Local Enforcement System

During 2014 the amount disclosed in the financial statements under Local Enforcement Income
0% that is chargeable to the various Regional Committees for

represents the administrative fee of 1
contraventions paid at the Council.

e. Property, Plant and Equipment
less accumulated depreciation and impairment loss to

ant and equipment is stated at cost
using the reducing balance method at rates calculated

Iculated on a monthly basis

Property, pl
sidual value of each asset over its expected useful life as follows:
%

date. Depreciation is ca
to write off the cost less re

Land 0
Trees 0
Buildings 1
Office Furniture and Fittings 1.5
Construction Works 10
Urban Improvements (Street F urniture) 10
Special Projects 10
Page 9
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Xewkija Local Council
y 2014 — continued
Notes to the Financial Statements for the year ended 31 December
%

e. Property, Plant and Equipment - continued %
Office Equipment 50
Motor Vehicles 20
Plant and Machinery 55
Computer Equipment oh
= replacement basis
Litter Bins o
replacement basis

Playground furniture
Road and traffic Signs
Street Mirrors

Street Lights

replacement basis
100

rmined by reference to their
fit. The residual values and
h financial reporting date.
ble amount if the carrying

Gains and losses on disposal of property, plant and equipment aré dete
carrying amount and are taken into account in determining opefatmg pro
useful lives of the assets are reviewed and adjusted as approprl'ate, at eac
The carrying amount of an asset is written down immediately to its recovera
amount of the asset is greater than its estimated recoverable amount.

or recognised as a separate asset, as

ble that future economic benefits associated with the item wi.ll flow
of the item can be measured reliably. All other repairs a.nd
ome during the financial year in which

Subsequent costs are included in the carrying amount of the asset

appropriate, only when it is proba
to the Local Council and the cost i
maintenance are charged to the statement of comprehensive InC

they are incurred.

f. Government Gr'ants

me Approach according to IAS 20. They are accounted
prehensive Income over the years necessary to match
ded to compensate. If such costs have already been
d cost, then the grant is accounted for when it

Government grants are accounted for on the Inco
for on a systematic basis in the Statement of Com
them with the related costs which they are inten
incurred when the grant is made, or if there are no relate

becomes receivable.

g. Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its
recoverable amount. The recoverable amount is the higher of the fair value of the asset less cost to sell
and the value in use. Impairment losses are immediately recognised as an expense in the statement of

comprehensive income.

h. Amounts Receivable

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment. A provision for impairment of
amounts receivable is established when there is objective evidence that the Council will not be able to
collect all amounts due according to the original terms of the receivables. The amount of the provision i

the difference between the carrying amounts of the asset in the present value of the estimatedpfuture cas;
flows, discounted at the effective interest rate. The amount of the provision is recognised in the

statement of comprehensive income.

i. Foreign Currencies

lten}s include_d in the Financial Statements are measured using the currency of the primary economic
environment in which the Local Council operates. These Financial Statements are presented in Euro

which is the Council’s functional and presentation currency.

Page 10
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Xewkija Local Council
— continued

Notes to the Financial Statements for the vear ended 31 December 2014

cial Position are recognised in
p to the said date are

which the Financial

j- Surplus and deficits
ate of the Statement of Financial ¥
liabilities and potential deficits arising U

Only surpluses that were realised at the d
en the said date and the date on

these Financial Statements. All foreseeable
accounted for even if they become apparent betwe

Statements are approved.

Position at face value. For the

k. Cash and Equivalents
prise cash in hand and balances

the Statement of Financial

Cash and Cash Equivalents are carried in :
h and cash equivalents com

purposes of the Statement of Cash Flows, cas
held with banks.

l. Related parties
g relationships with the Council as defined

Related parties are those persons or bodies of persons havin

in [AS 24.
rcises a significant control was

ed party that exe .
1 trol were Water Services

hat exercise no con _
trol with the

During the year under review, the Local Council’s relat
reas there was joint con

the Department for Local Government. The parties thal
Corporation and Malta Environment and Planning Authority whe

Gozo Joint Committee.

m. Payables
is due within one year or less (or in the

Accounts payable are classified as current liabilities if payment less (¢
presented as non-current liabilities.

normal operating cycle of the business if longer). If not they are
of the consideration to be paid in the future

Amounts payable are carried at cost which is the fair value
for goods and services received, whether or not billed to the council.

n. Financial Instruments
Financial assets and financial liabilities are recognised when the council becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets and financial liabilities are measured initially at fair value plus transactions costs. They

are measured subsequently as described below.

Financial assets
For the purpose of subsequent measurement, financial assets of the council are classified into loans and

receivables upon initial recognition.

Receivables are subject to review for impairment at least at each reporting date. Financial assets are
fmpa-lred when there is any objective evidence that a financial asset or a group of financial assets is
impaired. Different criteria to determine impairment are applied for each category of financial assets

which are described below.

'All income and expenses relating to loans and receivables are presented within 'finance income' or
, S . C
finance costs', except for impairment of receivables which is presented within 'administration and

other expenditure'.

Page 11
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Xewkija Local Council

_ continued

Notes to the Financial Statements for the vear ended 31 December 2014

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
hese are measured at amortised cost

are not quoted .in an active market. After initial recognition t ; :
using the t‘:ffecuve interest method, less provision for impairment. Discounting is omitted where l!\e
effect of discounting is immaterial. The council's other receivables fall into this category of financial
instruments.

past due or when

airment when they are
bles that are not

Individually significant receivables are considered for imp !
rty will default. Receiva

other objective evidence is received that a specific counterpa
groups, which are determined
able features of shared credit
1 counterparty

r impairment in
nd other avail
hen based on recent historica

considered to be individually impaired are reviewed fo
by reference to the industry and region of counterparty 2
risk characteristics. The percentage of the write down is t
default rates for each identified group.

Financial liabilities

The council's financial liabilities include other payables. These are stated at their nominal amount

which is a reasonable approximation of fair value.

All interest-related charges are included within 'finance costs'.

o. Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS adopted by the EU requires council
members to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. Use of available information and
application of judgement are inherent in making estimates. Actual results in future could differ from
such estimates and the differences may be material to the financial statements. The estimates and
underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of revision and future periods if the revision affects both current and future periods.

ng estimates and judgements made in the course of
It, subjective or complex to a degree which would
fIAS 1 (revised).

In the opinion of the council members, the accounti
preparing these financial statements are not difficu
warrant their description as critical in terms of the requirements o
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Xewkija Local Council

4 Receivables

Accounts receivable
Prepayments and accrued income

Receivables

Within the current period

Exceeded credit period but not yet impaired
Government grants under the PPP scheme

5§ Cash and Cash Equivalents
Cash and cash equivalents consist of cash in h

of financial position:

Bank Balances:
Ordinary funds
Cash in hand
Overdrawn balances

Transfer to payables
Cash at bank and in hand

6 Deferred Income

Between | and 2 years
Between 2 and 5 years
l Over 5 years

Opening balance
Increase in grants
Release of grants
Closing balance
Less Current portion
Non-current portion

Scanned by CamScanner

included in the statement of cash flow comprise the followin

ts for the year ended 31 December 2

Notes to the Financial Statemen

2014

€

4,195
154,732
158,927

2014

€
34,510
3,255
121,162
158,927

and and balance with banks.
g amounts in t

014 — continued

2013

€

3,709
135,636
139,345

2013

€
15,291
2,892
121,162
139,345

Cash and cash equivalents
he Local Council statement

2014 2013
€ €
182,505 220,679
51 110
9,019) (21,217
173,537 199,572
9,019 21,217
182,556 220,789
2014 2013
€ €
24,831 22,307
60,305 56,780
163,279 156,970
248,415 236,057
2014 2013
€ €
259,802 275,211
39,758 15,437
(24,370) (30,846)
275,190 259,802
(26,775) (23,745)
248,415 236,057

Page 15



Xewkija Local Council

_ continued
Notes to the Financial Statements for the year ended 31 December 2014 —col

7 Payables

Accounts payable

Accruals

Deferred income within 1 year

Overdrawn bank balances

Less non-current payables

Non-current payables
Between | and 2 years

Between 2 and S years
Over 5 years

8 Funds received from Central Government

In terms of section 55 of the Local Councils Act (CAP
363)
Other Government Income

9 Income raised from Local Enforcement System
Income from Regional administration fee

Income from Local Enforcement System

10 Investment income

Bank Interest Receivable

11 General Income

Income from permits
Income from tender documents
Contributions and donations

Scanned by CamScanner

2013
20 12 €
217,046 203,211
108,631 195,572
26,775 23,745
9'01 g 21,217
361,471 443742
76.295) (101,997)
285,176 341,748
01 2013
5 €
15,870 23,513
40,260 43,833
20,165 34,651
76,295 101,997
2014 2013
€ €
313,644 314,064
51,969 54,438
365,613 368,502
2014 2013
€ €
1,874 1,217
139 68
2,013 1,285
2014 2013
€ €
297 813
297 813
2014 2013
€ €
2,039 1,758
224 862
4,348 5,187
6,611 8,407
Page 16




Xewkija Local Council

Notes to the Financial Sta

=otes to the Financial Statements for the year ended 31 Dﬁw

12 Personal Emoluments

Personal emoluments include, inter alia:
Mayor’s Allowance
Councillors' Allowance

Executive Secretary salary and allowances
Employees’ Salaries

Social Security Contributions

13 Operations and Maintenance

Operations and maintenance includes, inter alia:
Repairs and Upkeep:

Road and Street Pavements (patching works)
Public property

Street signs and markings

Council property

Total

Contractual Services:

Refuse Collection (including bins on wheels)
Bulky Refuse Collection (incl open skips)

Road and Street Cleaning (mechanical and manual)
Cleaning and Maintenance of Public Conveniences

Maintenance parks and gardens and verges
Tipping fees
Street Lighting

Total Operations and Maintenance Expenses

14 Administration and other expenditure

Utilities
Other repairs and upkeep
National and International Memberships
Rent
Office Services
Travel
Transport
Information services
Other contractual services
Professional Services
Community and Hospitality
Depreciation

Scanned by CamScanner

2014
€
6,868
6,400
28,445
22,389
4,840
68,942

2014
€

5,378
4,601
2,238
1,515

13,732

2014
€
30,831
2,015
11,145
9,152
3,299
26,197
16,228

98,867

112,599

2014
€
7,306
6,096
1,755
465
3,535
201
2,442
6,784
3,430
17,214
30,579
74,216

2013

6.453
6,380
28,445
23,442
4,731
69,451

2013

20,191
18,897
5,851
2,110
47,049

2013
€
29,756
6,017
13,459
15,054
3,737
32,722
7,192

107,937

154,986

154,023

2013
€
13,163
4,581
751
3,583
5,341
4,766
3,688
2,488
35,933
61,444
62,693

198,431
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Xewkija Local Council

— continued

Notes to the Financial Statements for the year ended 31 December 2014

15. Related Parties Disclosures

During the year under review, the Council carried out transactions with the following related parties:

Name of entity Nature of relationship
Significant control

Department of Local Councils

Regional Committees No eomitrol

Ministry for Gozo No contro

Malta Environment and Planning Authority Mo costiol
No control

Water Services Corporation
h related parties having:

The following were the significant transactions carried out by the Council wit

2014 2013
€

Significant control: €

Revenue:
Annual financial allocation 313,644 314,064

since the Council’s main
the normal funds received
1 as other funds for the

uncil is Central Government
r. Apart from

ds relating to specific projects as wel

The ultimate controlling party of the Local Co
revenue is from the Government allocation received every quarte
from Government, Councils also receive fun
improvement and betterment of the locality.

such as Water Services Corporation

m other Government entities
ment of roads as a result of the

The Council also receives revenue fro
locality, and for the reinstate

for trenching works carried out in the
trenching works.

16. Contingent liabilities and gains

Charles Cordina is still in force. The Local Council has
t from Mr. Charles Cordina. A judicial sale by auction was
hich the Council received €238 from the amount due. This

The credit regarding the debt due from Mr.
obtained an executive title to retrieve this deb
made on request of the Local Council from w

balance of €5,777 is still due.

amount has been accounted for in the accounts of 2010. The remaining
This amount excludes interest and other fees being claimed which amount to approximately €1 ,500.

Council has opened a court case against a contractor whereby it is suing him for Euro 1 1,000

The Local
uncil has sustained.

worth of damages that the Local Co
The same contractor has a case against the Local Council in which he is claiming Euro 160,692 for
works carried out on the pavements of two blocks and for bulky refuse services provided. The Local
Council has accounted for Euro 93,524 with respect to such works but is contesting the remaining

dered to be exaggerated and the works were not carried out as

balance as the amount invoiced is consi
desired. The Local Council is also claiming that the bulky refuse services have already been paid for.

Page 18
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Xewkija Local Council

Notes to the Financial Statements for the year ended 31 December 2014 — continued

17. Capital Commitments

Details of Capital commitments are as follows: 2014 20‘2
€

Contracted for but not provided for 37,600 Bl 500
Approved but not contracted for _‘2§L0—0—9— -—?7’8'&

o600 133410
Contracted for but not provided for:
Public Convenience .__;31920— ’__31£(10_
Approved but not contracted for:
E:: Gozo ) 53,985
Measure 313 - 43,823
Triq San Bert — culvert __’2.5’_092— NS

25,000 97,810

18. Risk management objectives and policies
ts use of financial instruments

arket risk. The Council’s
ly securing the council’s

t to credit risk and liquidity risk through i
ctivities. The Council is not exposed to any m
by the council members and focuses on active
y minimising exposure to financial risks.

The Council’s activities expose i
which result from its operating a
risk management is coordinated
short to medium term cash flow b
ed are described below.

The most significant financial risks to which the council is expos

18.1 Credit risk

mited to the carrying amount of financial assets recognised at

The council’s exposure to credit risk is li
the end of the reporting period, as summarised below:

2014 2013

Class of financial assets — carrying amounts € €
Trade and other receivables 158,927 139,345
Cash and Cash Equivalents 182,556 220,789
341,483 360,134

The council continuously monitors defaults of counterparties, identified either individually or by group,
and incorporates this information into its credit risk controls. The council’s policy is to deal with only

creditworthy counterparties.

re not impaired for each of the reporting dates

The council considers that the above financial assets that a
See notes 4 and 5 for further

under review are of good credit quality, including those that are past due.
information on impairment or financial assets that are past due.

None of the council’s financial assets is secured by collateral or other credit enhancements

The credit risk for liquid funds is considered negligible, since the counterparties are reputable banks with

high quality external credit ratings.
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Xewkija Local Council
_ continued

Notes to the Financial Statements for the year ended 31 December 2014

al liabilities which

fficient cash an
ds to meet the

18.2 Liquidity risk
ons to meet its financi

ludes maintaining Su

The council’s exposure to liquidity risk arises from its obligati
of fun

comprise payables. Prudent liquidity risk management in¢ i
committed credit facilities to ensure the availability of an adequate amo
council’s obligations when they become due.

s through yearly
flows on a daily ba

carefully

i lans by
usiness P al cd o be

Th . iRt budgets and business b o
e council manage its liquidity need i g The council’s liquidity s deem:

monitoring expected cash inflows and out

sufficient in view of an excess of financial assets. 13
2014 20
€ €
41,748
Payables ____ZM— -
285,176 341,748
==‘%=——

18.3 Interest rate risk
ther than cash and cash equivalents (Note 5),

d at variable rates expose the Council to cash
ank balances as a measure of
ial impact on profit or
period to be

The Council has no significant interest-bearing assets O
issued at variable rates. Cash and cash equivalents issue
flow interest rate risk. Management monitors the level of floating rate b

cash flow risk taken on. Based on this analysis, management considers the potent !
is reasonably possible at the end of the reporting

loss of a defined interest rate shift that 1
immaterial.

18.4 Summary of the financial assets and liabilities by category
The carrying amounts of the council’s financial assets and liabilities as recognised at the reporting dates

under review are categorised as follows:
2014 2013
Current Assets € €
Loans and receivables:
Trade and other receivables 158,927 139,345
Cash and Cash Equivalents 182,556 220,789
341,483 360,134

Current Liabilities
Financial liabilities measured at amortised costs:

Payables 285,176 341,748
285,176 341,748

18.5 Capital risk management

The Council’s objectives when managing capital are to safeguard the Council’s ability to continue as a
going concern so that it can continue to provide a service to the residents of the Local Council by
maintaining an optimal capital structure to reduce cost of capital.

The Council’s equity, as disclosed in the statement of financial position, constitutes its capital. The
Council’s capital structure is monitored by the Executive Secretary and the Council with appropriate
reference to its financial obligations and commitments arising from operational requirements. In view of
the nature of the Council’s activities, the capital level as at the end of the reporting perioa is deemed

adequate by the Council.
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Xewkija Local Council

Notes to the Financial Statements for the year ended 31 December 2014 — continued

19 Fair value estimation

At 31 December 2.0 14 and 31 December 2013, the carrying amounts of cash at bank, receivables and
P?yﬁblcs- reflected in the financial statements are reasonable estimates of fair value in view of the nature
of these instruments or the relatively short period of time between the origination of the instruments and

their expected realisation.

20 Prior year adjustment
material over accrual made last
o projects that were

During the year, a prior year adjustment had to be passed to correct a
d by the contractors.

year with regards to the additions of property, plant and equipment relating t

%T‘mpleted or carried out during 2013 but the respective invoices were not yet issue
e accruals made were based on valuation reports provided by the architect.

ile the additions under
ro 27,919. The accruals were reduced by. the
f the assets under the category constructions

d therefore no adjustment was
prehensive income Of

The additions under the category constructions were reduced by Euro 10,302 wh

the category assets under construction were reduced by Eu
total of these two amounts. The impact on the depreciation o
was only of Euro 85 since there was only one month depreciation an
passed in this respect, meaning that there was no impact on the statement of com

opening retained funds.
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LOCAL COUNCIL XEWKIJA

Report of the Local Government Auditor to the Auditor General

We have audited the accompanying financial statements of Local Council
Xewkija set out on pages 4 to 20, which comprise the statement of
financial position as at 31% December 2014, the statement of
comprehensive income, the statement of changes in equity and the
statement of cash flows of the Local Council for the year then ended, and
a summary of significant accounting policies and other explanatory notes.

Council Responsibilities for the Financial Statements

As described on page 3, the Executive Secretary and the Council a
fair presentation of these financial statements in accordance with t
Standards as adopted by the EU and for such
enable the preparation of financial statements that are free fro

fraud or error.

Local Government Auditor’s Responsibility

Our responsibility is to express an opinio
our audit in accordance with Internationa
with ethical requirements and plan and perfo
financial statements are free from material misstatement.

An audit involves performing procedures to obtai
financial statements. The procedures selected dep
of the risks of material misstatement of the financia
those risk assessments, the auditor considers intern
presentation of the financial statements in or
circumnstances, but not for the purpose of expressing
of the Local Council. An audit also includes evaluati

reasonableness of the accounting estimates made by the Executive Secretary and

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is s
audit opinion.

Opinion

In our opinion, the financial statements
of 31 December 2014 and of the Counci

re responsible for the
he Internationa

internal control as the Council deter
m material misstatemen

n on these financial statements based o
| Standards on Auditing. Those standar
rm the audit to obtain reasonab

der to design audit proce

»
spiteri Bailey & 0.

Accountancy Audit Advisory

spiteri gailey & Co.
un Karm, Birkirkara Bypass

Trq D
kirkara BKR 9038, Malta

Bir

Tel: +356 21499250
Mob: +356 79499248
Fax: +356 21444815

advice@spitelibailey.com
www.spiteribailey.com

preparation and
| Financial Reporting
mines is necessary 10
t, whether due t0

n our audit. We conducted
ds require that we comply
le assurance whether the

n audit evidence about the amounts and disclosures in the
end on the auditor’s judgement, including the assessment
| statements, whether due to fraud or error. In making
al control relevant to the preparation and fair
dures that are appropriate in the
an opinion on the effectiveness of the internal control
ing the appropriateness of accounting policies and the

the Council, as well as

ufficient and appropriate to provide a basis for our

give a true and fair view of the financial position of the Council as
I's financial performance and cash flows for the year then ended in

accordance with the International Financial Reporting Standards as adopted by the EU.

Partners: William Spiteri Bailey £.1.A, M1m,, CSA, CP.A. Registered Auditor
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Karen Spiteri Bailey B.A. Hons. (Accty.), F1LA, AM.LT, CPA. Registered Auditor

Conrad Borg F.CCA, M.IA, DiplfR, CP.A. Registered Auditor
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o
spiteri Bailey & (0.

Accountancy Audit Advisory

quirements
the Local C ouncils

Report on Other Legal and Regulatory Re
he Local Councils

properly prepared in accordance with
said Act; and t

nancial statements have been
ed in terms of the

In our opinion, the fi
| Regulations issu

Act, (CAP 363); the Financia
(Financial) Procedures.

———

ort has been signed by

Partner) for and on behalf of

This copy of the audit rep
Conrad Borg FCCA FIA DipIFR CPA (

Spiteri Bailey & Co.
Certified Public Accountants
Members of PrimeGlobal
Level 2. SB Business Centre,
Dun Karm Street,

Birkirkara By-pass,
Birkirkara BKR 9038,

Malta.

28 /0l /05
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